How the System Updates ABC Codes

C Update ABC code) : Product Managementi

ABC code for
this product in this
whse set to

i tab, Main screen

Is inventory
updated for the
product?

Do not update
ABC code.

Vision Configuration tab,
System Configuration
screen, Warehouse folder,
Inventory Management
subfolder

g

B

Copyright © 2003 The Systems House. All rights reserved

How the System Updates ABC Codes

Is inventory
updated in the
warehouse?

classification to be
performed in the

warehouse?

v

Yes

No
No
4
No > Do not update
ABC code.

' Vision Configuration tab, System

\‘>i Configuration screen, Warehouse :
e : folder, Purchasing subfolder i

All products carried by the warehouse are ranked according
to average monthly usage during a rolling 12-month period:

Top 5% (highest usage qty) are assigned an ABC code of A.
Top 6%-30% are assigned an ABC code of B.
Remaining are assigned an ABC code of C.

Note: If a product’s very 15t release date as a stock or
temporary item in this warehouse fell within the last 12
months, then the usage for that product is based only on
that 1st release date month and all months since then—not
the full 12 months. So, the usage would be calculated as the
total sales qty since the 15t release date divided by the No.
of months since—and including—the month of that 1st
release.

Update ABC Code field for
product on Main screen
of Product Management tab




: Vision Configuration tab,

i System Configuration

; screen, Warehouse folder,
i Purchasing subfolder :

N
1
1
[I
1

Are additional
warehouses to be
combined for ABC
classification?

ABC classification is
No > based on the current
warehouse’s sales
quantity only.

Purchasing tab, :
ABC Model screen .

Yes

ABC classification is
based on sales
quantity of the current
warehouse plus the
other warehouses.

Does the
product fit a set of
ABC factors in the
ABC model?

Yes

All products carried by the warehouse(s)
are ranked according to average monthly
usage during a rolling 12-month period:

Purchasing tab, :__
ABC Model screen':

Does the
product fit a set of
ABC factors in the
ABC model?

Top 5% (highest usage qty) are assigned
an ABC code of A. Top 6%-30% are
assigned an ABC code of B. Remaining
are assigned an ABC code of C.

Note: If a product’s very 15t release date
Yes as a stock or temporary item in this

\ warehouse fell within the last 12 months,
\ then the usage for that product is based
".\ only on that 1st release date month and

' all months since then—not the full 12

".\ months. So, the usage would be

\ calculated as the total sales qty since the
L 1st release date divided by the No. of

[ months—and including— the month of

\ that 15t release.

. Update ABC Code field for
L product on Main screen

. of Product Management tab
: A 4

Find the first set of ABC factors (manufacturer, product class,
product type) in the ABC model that are applicable to the

product. Assign the applicable ABC code based on the ABC <
rule’s classifications.
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